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By  Coii.snl  Ralph  H.  Bader. 

The  year  1017  was  one  of  industrial  depression  and  economic  dis- 
aster for  the  Teheran  consular  district.  This  situation  w:is  attribu- 
table to  the  closing  of  the  avenues  of  trade,  crop  failures,  and  the 
presence  of  foreign  troops. 

In  normal  times  goods  are  iuiported  into  this  district  from  and 
through  Russia,  overland  from  Trebizond,  via  Kerinanshah  from 
Bagdad,  and  through  the  various  gulf  ports.  Owing  to  the  war, 
imports  from  Kussia  have  been  greatly  restricted,  imports-  from 
other  countries  through  Russia  have  ceased,  and  the  Trebizond  and 
Bagdad^vermanshah  routes  are  closed.  It  will  be  seen,  therefore, 
that  the  only  remaining  way  of  access  to  central  Persia  was  via  the 
Persian  (julf. 

The  transportation  facilities  of  these  trade  routes  Avere  OA'ertaxed 
before  the  outbreak  of  the  European  war,  and  owing  to  the  fact  that 
large  numbers  of  pack  animals  have  been  taken  for  military  purposes, 
it  has  become  impossible  to  supply  the  needs  of  this  district  by  im- 
ports through  southern  Persia.  Transportation  charges  per  ton  on 
shipments,  from  Mohennnerah  to  Ispahan  have  increased  by  four 
times  the  pre-war  rate  (from  $107  to  $Jr'28),  and  the  rate  from 
Ispahan  to  Teheran  has  doubled  (from  $G3  to  $126).  It  should  also 
be  noted  that  the  activities  of  in'edatory  tribes  near  Ispahan  have 
greatly  increased  the  difficulties  of  importing  goods  by  this  route. 
Crop  Failures — American  Relief. 

Owing  to  scanty  rainfall  and  snowfall  during  the  winter,  the  har- 
vest of  wheat,  barley,  and  rice  was  not  more  than  CO  per  cent  of  a 
normal  yield.  There  was,  perhaps,  sufficient  gi-ain  produced  to  sup- 
ply the  needs  of  the  population,  but  on  account  of  inadequate  trans- 
portation facilities  and  hoarding  by  large  landowners,  unheard-of 
prices  resulted,  and  at  times  it  was  impossible  for  the  poor  to  obtain 
bread  at  all.  The  Government  undertook  to  regulate  the  price  of 
grain  and  bread,  but  without  success. 

On  account  of  high  prices  and  the  scarcitv  of  foodstutTs,  famine 
conditions  resulted  in  Teheran.  Rej)oits  indicated  that  similar  con- 
ditions prevailed  in  other  jjrincipal  cities  of  this  district.  Pearly  In 
December  it  was  decided  to  organize  a  relief  couunittee  under  the 
ju'csidency  of  the  Ameiican  minister,  consisting  of  prouiinent  Per- 
sians and  American  missionaries.  Funds  were  received  from  Amei'- 
ica  an<l  relief  work  was  undertaken  in  the  capital;  the  activities  of 
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I  lie  coiiiiiiiltei:  wiTc  :ilso  extended  t<»  lliiin:id;in.  Keniuuishiili.   Siil- 
(:iii:il):id,  Ispahiin,  Kesht,  Kasltiii.  :uul  Meshed. 
Monetary  System — Exchange  Rates. 

Persia  has  iiominiilly  a  double  moiielarv  -^liuidard,  but,  as  a  uiattcr 
of  I'act.  tlie  linanccs  of  Ihe  coiuitiy  are  on  a  .silver  basis.  The  Per- 
sian inonetarv  unit  is  the  knin,  eonsistinp;  of  20  sliahis.  The  silver 
pie<-e,s  minted  are  5  krans,  2  kraiis,  1  kran,  10  sliahis.  5  shahis,  and  '\ 
shahis.  Nickel  2-shahi  and  1-shahi  pieces  are  also  coined.  The  gold 
coins  are  the  ashrali  (10  krans),  ponjhnzari  (5  krans).  and  the  doha- 
zari  (2  krans).  The  «>old  coin  is  a  connnodit>-  only  and  is  used  for 
l)resents  and  hoarding:  it  is  bought  and  so.ld  on  the  market,  and  its 
price  fluctuates  according  to  deiiiand.  Ordinarily  the  gold  kran  is 
worth  just  twice  the  value  of  the  silver  kran,  e.  ^.,  a  o-kran  gold  piece 
was  worth  1  toman  (10  krans)  and  the  ashrah  was  worth  20  krans 
(2  tomans)   silver.     The  value  of  the  gold  kran  fluctuates  almost 

dallv.  ..... 

In  normal  times  the  exchange  value  of  the  kran  is  $0.0875,  aganist 
the  al)nornuil  rate  of  $0.l7l)  in  March,  11)18.  The  rise  in  the  value 
of  the  kran  is  due  to  conditions  resulting  from  the  war,  such  as,  rise 
in  the  price  of  silver,  presence  of  nuich  foreign  nioney,  and  the  im- 
mense ilecrease  in  the  volume  of  business  with  foreign  countries. 

The  usual  interest  rate  in  Telieian  of  12  per  cent  has  been  increased 
to  18  per  cent  and  24  per  cent.    Even  at  these  enormous  raters  little 
money  is  obtainable.     Practically  no  credit  is  being  extended  by 
foreign  firms  operating  here. 
Increase  in  the  Cost  of  Living. 

Even  before  the  war  Teheran  w  as  one  of  the  most  expensive  cities 
in  the  world  in  which  to  live.  The  high  cost  of  living  was  attri- 
butable to  its  remoteness  from  the  principal  markets  of  the  world, 
the  absence  of  industries  and  manufactures,  and  the  lack  of  modern 
transportation  facilities.  Coal,  for  instance,  was  transported  by 
doidveys  to  Teheran  from  the  nearest  mine,  a  distance  of  50  nnles. 
Goods  transported  through  Russia  were  subject  to  a  heavy  transit 
duty,  and  had  to  be  transi)orted  over  the  mountains  from  Enzeli  (a 
(listance  of  250  miles)  by  wagons  or  ]>ack  animals.  Goods  imported 
through  the  IVrsian  Gulf  had  to  be  transported  to  Teheran  by  cara- 
van, requirinir  at  least  tw()  months. 

The  rise  in  the  price  of  articles  of  local  production  has  not  been  .so 
marked  as  the  rise  in  the  price  of  imported  articles.  Coal  has^in- 
ci-eased  in  price  from  $20  to  $50  per  ton:  apples,  from  $8.50  to  $7.50 
per  bushel:  butter,  from  $0.50  to  $1.25  per  i)ound;  mutton,  from  $0.11 
to  $0.25  per  pound:  chickens,  frcmi  $0.15  to  $0.80  each;  eggs,  from 
^OA-\r  to  ifO.()5  ])er  dozen;  Persian  Hour,  from  $5.50  to  $55  per  barrel; 
rice,  from  ^O.O.")  to  $0.2S  per  i)ound:  and  Persian  l)read,  from  $0.02 
to  $0.20  per  jjound. 

Articles  of  foreign  prodiution  are,  of  course,  scarce  and  many 
ordinary  articles  are  not  to  be  had  at  all.  Prices  are  largely  governed 
by  the  i-apaeity  of  the  seller  and  the  size  of  the  buyer's  pocketbook. 
The  writer  recently  paid  $1.10  for  a  cake  of  a  certain  American  soap. 
He  had  failed  to  find  soa})  anywhere  else  in  the  city,  so  the  merchant 
got  his  price.  The  i)rice  of  sugar  has  increased  from  $0.08  to  $1  per 
pound ;  coflcH\  from  $0.Ji0  to  $1.80  per  pound;  tea.  from  $0.48  to  $1.G5 


PERSIA TEHEEAX.  3 

per  pound:  Knropoaii  flour,  from  $14  to  $!()()  j)or  l);in'el:  and  shoes, 
from  $5.50  to  $25  per  pair.  Cotton  <>()odH  lia\e  inereasetl  in  price 
450  i)er  cent;  silk  goods,  300  per  cent;  matches,  800  per  cent;  petro- 
leum, 400  per  cent;  and  medicines,  from  300  to  500  per  cent. 

Opportunity  to  Extend  American  Trade. 

Upon  the  restoration  of  normal  conditions  there  should  he  u  fertile 
Held  in  Persia  for  the  sale  of  American  manufactured  goods  and 
other  products.  Among  the  articles  for  which  there  should  be  a 
ready  market  ma}'  be  mentioned  the  following:"  Cotton,  woolen, 
and  silk  goods,  sugar,  matches,  flour,  drugs  and  chemical  products, 
dyes,  pai)er,  soa]),  rubber  overshoes,  shoes,  haberdashery,  bicycles, 
carriages,  harness,  leathei*,  thread,  crockery,  glassware,  beverages, 
plate  glass  and  riiirrors,  groceries,  precious  metals,  candles,  lamps, 
cutlery, 'clocks,  watches,  and  roofing.  Generally  speaking,  there  is 
no  market  in  this  district  for  agricultural,  elect  rial,  or  other  ma- 
chiner3^  The  same  may  be  said  to  be  ti'ue  of  automol)iles,  although 
a  few  are  now  being  used. 

Exports  to  United  States. 

Rugs  continue  to  be  the  principal  article  exported  from  the  Tehe- 
ran consular  district  to  the  United  States,  The  ^'alue  of  rugs  in- 
voiced at  this  consulate  during  1917  was  $1,210,2(>3.^  com4)ared  with 
$810,833  for  191G,  Although  the  quantity  of  rugs  being  woven  and 
exported  is  much  less  than  formerly,  the  value  oil  rugs  invoiced  here 
has  increased  considerably'.  The  increase  is  due  to  the  elimination 
of  Constantinople  as  a  buying  place  for  Persian  rugs  (man}-  .ship- 
ments for  America  having  formerly  been  invoiced  there),  and  the 
prohibition  of  the  importation  of  luxuries,  including  oriental  rugs, 
by  many  European  countries. 

The  following  table  .shows  the  value  of  exports  from  the  Teheran 
consular  district  to  the  United  States  during  the  years  191G  and  1917, 
according  to  invoices  certified  at  the  American  consulate: 


ArUclcs. 


(Jum  tniKacanth pounds. . 

Housoliold  cftccls 

Opium pouuds . . 

Oriental  rugs square  yards . . 

Sheep  casings 

Tobacco pounds. . 

Works  of  art 


Total. 


1910 


Quantity. 


22,256 


8,640 
121,384 


43,731 


Value. 


$17,599 


30.524 

429,526 

3,000 

905 

499 


482,719 


(ilianlity. 


7,61j 


4,179 
160,763 


3,088 


Value 


S93,44rt 

5.040 

32.7(VS 

l,210,2iv; 

95,(!9» 

1,718 


1,438,929 


In  addition  to  the  above  articles,  the  following  items  were  invoiced 
at  the  Tabriz  consulate,  while  the  Teheran  ofiice  was  closed  from 
July  1  to  December  31,  191G :  Gum  tragacanth,  valued  at  $13.2S0; 
oriental  rugs,  valued  at  $387,307;  sheep  casings,  valued  at  $5,759. 

The  articles  invoiced  at  the  Tabriz  consulate  for  export  to  the 
United  States  during  1910  and  1917  were:  Persian  rugs  and  carpets, 
valued  at  $134.G5"2  in  191G  and  $9G,742  in  1917;  sausage  casings, 
$5.7G0  in  191G  and  $G.G5G  in  1917;  and  tobacco.  $1,104  in  1917. 
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